
LOCAL FINANCIAL STABILITY AND CHOICE ACT (EXCERPT)
Act 436 of 2012

141.1551 Financial and operating plan for local government; development and amendment
by emergency manager; objectives; submission; modification; form; conduct of public
informational meeting; effect of plan adopted under former law.
Sec. 11. (1) An emergency manager shall develop and may amend a written financial and operating plan

for the local government. The plan shall have the objectives of assuring that the local government is able to
provide or cause to be provided governmental services essential to the public health, safety, and welfare and
assuring the fiscal accountability of the local government. The financial and operating plan shall provide for
all of the following:

(a) Conducting all aspects of the operations of the local government within the resources available
according to the emergency manager's revenue estimate.

(b) The payment in full of the scheduled debt service requirements on all bonds, notes, and municipal
securities of the local government, contract obligations in anticipation of which bonds, notes, and municipal
securities are issued, and all other uncontested legal obligations.

(c) The modification, rejection, termination, and renegotiation of contracts pursuant to section 12.
(d) The timely deposit of required payments to the pension fund for the local government or in which the

local government participates.
(e) For school districts, an educational plan.
(f) Any other actions considered necessary by the emergency manager in the emergency manager's

discretion to achieve the objectives of the financial and operating plan, alleviate the financial emergency, and
remove the local government from receivership.

(2) Within 45 days after the emergency manager's appointment, the emergency manager shall submit the
financial and operating plan, and an educational plan if the local government is a school district, to the state
treasurer, with a copy to the superintendent of public instruction if the local government is a school district,
and to the chief administrative officer and governing body of the local government. The plan shall be
regularly reexamined by the emergency manager and the state treasurer and may be modified from time to
time by the emergency manager with notice to the state treasurer. If the emergency manager reduces his or her
revenue estimates, the emergency manager shall modify the plan to conform to the revised revenue estimates.

(3) The financial and operating plan shall be in a form as provided by the state treasurer and shall contain
that information for each year during which year the plan is in effect that the emergency manager, in
consultation with the state financial authority, specifies. The financial and operating plan may serve as a
deficit elimination plan otherwise required by law if so approved by the state financial authority.

(4) The emergency manager, within 30 days of submitting the financial and operating plan to the state
financial authority, shall conduct a public informational meeting on the plan and any modifications to the
plan. This subsection does not mean that the emergency manager must receive public approval before he or
she implements the plan or any modification of the plan.

(5) For a local government in receivership immediately prior to the effective date of this act, a financial
and operating plan for that local government adopted under former 2011 PA 4 or a financial plan for that local
government adopted under former 1990 PA 72 shall be effective and enforceable as a financial and operating
plan for the local government under this act until modified or rescinded under this act.

History: 2012, Act 436, Eff. Mar. 28, 2013.

Compiler's note: Enacting section 2 of Act 436 of 2012 provides:
"Enacting section 2. It is the intent of the legislature that this act function and be interpreted as a successor statute to former 1988 PA

101, former 1990 PA 72, and former 2011 PA 4, and that whenever possible a reference to former 1988 PA 101, former 1990 PA 72, or
former 2011 PA 4, under other laws of this state or to a function or responsibility of an emergency financial manager or emergency
manager under former 1988 PA 101, former 1990 PA 72, or former 2011 PA 4, under other laws of this state shall function and be
interpreted to reference to this act, with the other laws of this state referencing former 1988 PA 101, former 1990 PA 72, or former 2011
PA 4, including, but not limited to, all of the following:

(a) The charter township act, 1947 PA 359, MCL 42.1 to 42.34.
(b) 1966 PA 293, MCL 45.501 to 45.521.
(c) 1851 PA 156, MCL 46.1 to 46.32.
(d) The general law village act, 1895 PA 3, MCL 61.1 to 74.25.
(e) The home rule village act, 1909 PA 278, MCL 78.1 to 78.28.
(f) The fourth class city act, 1895 PA 215, MCL 81.1 to 113.20.
(g) The home rule city act, 1909 PA 279, MCL 117.1 to 117.38.
(h) The metropolitan transportation authorities act of 1967, 1967 PA 204, MCL 124.401 to 124.426.
(i) 1947 PA 336, MCL 423.201 to 423.217."
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